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Effects of Rapid Price Increases on Supply, Demand & Economic Equilibrium
Introduction
[bookmark: _GoBack]Rapid Price Increases as a result of disasters such as the Hurricane has over time affected the supply, demand and equilibrium of the United States’ economy through various ways. Hurricane Katrina is believed to have started on 23 August 2005 and ended on 31 August the same year (Burton, 2015). Existing evidence has shown that Hurricane Katrina is by far the costliest in the history of the U.S with an estimated $125 billion in damage (Fussell, 2015). As a result of the damages, the aftermath of this major hurricane was characterized by increased prices of various commodities that resulted to shortage in supply and increased demand that negatively affected the economy. 
Influence on demand
Generally, Rapid price Increases as a result of the Hurricane Katrina played a key role in shaping the demand of goods and services such as oil and Natural gas. This was characterized by the crippled oil and gas industry operations because the storm destroyed most of the infrastructures used to refine and store oil and gas (Burton, 2015). As a result, oil production and refining had to stop for weeks. The shutting down of oil production and refining increased the prices of oil and gas tremendously due to the idea that its supply was adversely reduced. As a matter of fact, the price of gasoline is believed to have doubled within the few weeks that oil production and refining was shut down. As a result of the increased prices of oil and natural gas, many people in the U.S could not afford to buy the oil and natural gas leading to a decrease in demand for the same commodities throughout the country. 
Influence on supply
The increased prices of natural gas and oil also led to a decrease in the supply of the same commodities. Since most of the people in the United States especially in the city of New Orleans could not afford to buy oil and natural gas because of high prices, the supplier of these commodities could not find the right market for their products. Hence, they could not supply their products, as usual. This situation is consistent with the research by Burton, (2015) which established that if the demand for goods and services is constant, any increase in prices of such commodities will lead to a decrease in their supply.
Influence in economy
The economy of the United States suffered immensely as a result of Rapid Price Increase on commodities as a result of hurricane Katrina. First, the aftermath of Hurricane Katrina was characterized by the reduction of natural gas, oil, and gasoline. As a result, the prices of oil, natural gas, and gasoline increased tremendously. Since most of the companies in the United States, depend on either oil, gasoline, and natural gas to carry out their daily operations, the companies were forced to spend a lot of money to acquire the natural gas for their operations (Burton, 2015). This means that the companies were left with less to spend on goods and services. Also, ordinary citizens were forced to spend more on natural gas leaving them with less money to spend on goods and services. All this negatively affected the economy since businesses could not generate an adequate amount of revenue.  
Conclusion
Rapid price Increase of commodities as a result of Hurricane Katrina is one of the costliest economic events in the United States. The aftermath of the hurricane led to a significant increase in prices that negatively impacted the economy of the united states and it also increased the demand for various commodities as well as causing a reduced supply of various commodities. The increased prices in the aftermath of the hurricane made it difficult for people to afford these commodities in the country hence, leading to their decreased demand. Also, increased prices led to a significant decrease in the supply of oil and natural gas. The reason behind this is that suppliers could not find the ready market for supplying their products since most people could not afford to but these products.  
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